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Our vision is to build a future wherein the Pace Group is a household
name across the country and is known worldwide for development
and marketing of a fine living as well as shopping environment with
highest quality and unmatached value-for-mony.

OUR PRINCIPLES

We are a Real Estate Development Company committed to
achieving the highest industry standards and personal integrity
in dealing with with our customers, clients, professionals,
employees, and the communities we work.

OUR PRINCIPLES

Formed in 1992, Pace Pakistan’s principal mandate is to acquire,
develop, sale and manage real estate assets located in major urban
environments where real estate

demands have increased sharply due to lifestyle changes.

This increased demand together with the real estate expertise from
Pace defines the vision and the road map for the company’s future.
Pace has and will contiue to pursue residential, commercial and
mixed-use transactions based on these principles with always an eye
on strong community relations and integrity.
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PACE (PAKISTAN) LIMITED
For the Nine months ended March 31, 2017

The directors of your company are presenting their report to the shareholders together with the reviewed financial
information for the nine months ended March 31, 2017.

General Economic Overview:

The economy is on sustainable growth path with most of the indicators showing the positive trend. The GDP is
expected to grow at the rate of 5.2% for the fiscal year 2016-17, compared to 4.7% of last year. The improved
outlook is derived from the cumulative impact of government’'s economic and structural reform programs,
sustained lower oil prices and the gradually improving law and order situation. The foreign exchange reserves
stood at highest level of USD 23.3 billion. The strong reserve position averted a significant depreciation in the
Rupee, which remained relatively firm despite weakening of regional currencies. Inflation remained under control
at 3.9% due to stagnant oil prices and steady exchange rate. Acknowledging the improving macros, the SBP has
maintained a status quo on the policy rate since May-16 and maintained it at 40 years’ low level. The improved
economic indicators together with PSX’s divestment to a Chinese consortium, kept the momentum going in the
capital markets. Resultantly, the PSX 100 index reached an all-time high of 47,807 points.

Real Estate and construction sector overview:

The real estate sector in Pakistan is growing and is an important sector of the economy. Pakistan spends about
$5.2 billion on construction annually, and construction output accounts for 2pc of GDP.

In FY16, loans to the construction industry more than doubled from Rs. 14 billion to Rs. 31.5 billion with a fresh
lending of Rs. 17.5 billion. Add to it the Rs. 16 billion lent to the real estate sector (trading, renting and business)
and the total amount (given to the two sectors) soars to Rs. 33.5 billion. The channelization of increasing funds
towards real estate and construction sector hints an encouraging future for this sector. Moreover, the accelerating
rate of urbanization in the country is contributing well towards growing demand of housing, thereby providing a
strong support to the future prospects of real estate and construction sectors in Pakistan.

Company Performance and Financial Overview:

Comparison for the results of the nine months ended March 31, 2017 as against March 31, 2016 is as follows:

Rupees in ‘000’ Rupees in ‘000’

Quarter ended Nine months Ended

Jan-Mar Jul-Mar

2017 2016 2017 2016
Sales 125,577 82,278 343,014 231,958
Cost of sales (94,325) (67,458) (324,693) (249,480)
Gross profit/(loss) 31,252 14,820 18,521 (17,522)
Other income 77,351 5,643 390,676 620,036
Finance cost (27,894) (39,759) (98,426) (128,218)
Net profit/loss before tax 49,430 (50,632) 185,273 297,931
Net profit/loss after tax 41,027 (50,632) 153,777 238,676
Earnings/loss per share- basic 0.15 (0.18) 0.55 0.86

During the period, the sales revenue increased significantly by 48% to Rs.343.014 million, as against Rs.231.958
million during the same period last year. The primary reason for such increase is the sale of whole second floor of
Pace Tower during the period, contributing around Rs.93.2 million towards sale revenue. Cost of Sale increased
by 30% as compared with last year. The increase in cost of sale was due to corresponding increase in sale.

Settlement of financial obligations during the period:

During the period under review, the Company entered into a Debt/ Asset Swap Agreement ('DSA") with Pak Oman
Investment Corporation ('POIC') for the settlement of the part of principal outstanding along-with markup accrued
thereon aggregating to Rs.503.981 million against the property of the Company situated at lower ground floor and
upper ground floor of Pace Towers measuring 11,487 square feet and 5,850 square feet respectively. In
accordance with the DSA, POIC purchased the property of the company for a consideration of Rs.300.789 million
and waived accrued markup of Rs.203.192 million.

Moreover, during the period, the Company also entered into a Debt/ Asset Swap Agreement (‘'DSAA") with PAIR

Investment Company Limited (formerly Pak-Iran Joint Investment Company Limited) ('PICL") for the settlement of
Rs96.443 million provided by PICL and mark up of Rs.9.006 million against property of the Company situated at



PACE (PAKISTAN) LIMITED

Mezzanine floor of Pace Towers measuring 5,700 square feet. Additionally, PICL vacated its charge previously
created in Pace's MM Alam Plaza to the extent of Rs.120.85 million.

Company'’s ability to continue as a Going Concern:

The Company has not been able to meet various obligations towards its lenders, including repayment of principal
and markup thereon in respect of its borrowings. The Company has also been unable to realize its existing
receivables from customers and is facing difficulties in sale of its inventory, being encumbered against its
borrowings. These conditions may affect the Company’s ability to continue as a going concern. In order to improve
its profitability and cash-flow position, Board of Directors of the Company has approved in-principle, various new
Joint Ventures. The BOD has also authorized CEO to identify, negotiate and finalize more Joint Venture projects
across Pakistan especially in major cities. These joint ventures would help the Company to strengthen its brand,
and to reap the lucrative profits being offered by continuously growing construction and real estate sector of
Pakistan.

Change in Board of Directors:

Syed Abid Raza has been resigned from the Board of Directors on 25 March 2017.

Future Outlook:

Through the delivery of key development projects during FY 2017 in form of Pace Towers and significant
investment and share in pace Circle, we look forward to on boarding significant operating cash flows by

successfully converting non-income-producing assets to cash flowing operating assets.

While we will continue to focus on improving our capital structure over the coming years, we will also look to make
diligent and sound investment decisions when compelling opportunities arise.

With best-in-class assets and properties in prime irreplaceable dense cluster locations and a great team, we hope
that our investors continue to focus on our fundamentals as a high-quality, innovative company in real estate
sector of Pakistan with a unique built-in platform for growth.
We thank our employees, for their hard work and strong commitment to our Company.
We are grateful for the confidence our investors have placed in us in this time of need and we ensure to continue
our efforts and struggle to turnaround the situation and to produce improving results for shareholders in the near
future.

For and on behalf of Board of directors

Aamna Taseer
28th April, 2017 Chief Executive Officer
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PACE (PAKISTAN) LIMITED

CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)
AS AT MARCH 31, 2017

March 31, June 30,
2017 2016
Un-audited Audited
Note (Rupees in thousand)
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
600,000,000 (June 30, 2016: 600,000,000)
ordinary shares of Rs 10 each 6,000,000 6,000,000
Issued, subscribed and paid up capital
278,876,604 (June 30, 2016: 278,876,604)
ordinary shares of Rs 10 each 2,788,766 2,788,766
Reserves 272,435 272,035
Accumulated loss (684,667) (838,443)
2,376,534 2,222,358
NON-CURRENT LIABILITIES
Long term finances - secured 6 - -
Redeemable capital - secured (non-participant 7 - -
Liabilities against assets subject to finance lease - -
Foreign currency convertible bonds - unsecu 8 - -
Deferred liabilities 43,127 38,278
43,127 38,278
CURRENT LIABILITIES
Advances against sale of property 158,580 107,532
Current portion of long term liabilities 2,018,548 3,282,580
Short term finance - secured 9 - 96,443
Income Tax Payable 16,473 -
Creditors, accrued and other liabilities 442,112 455,901
Accrued finance cost 926,764 1,099,911
4,462,477 5,042,367
CONTINGENCIES AND COMMITMEN 10 - -
6,882,138 7,303,003

The annexed notes 1 to 25 form an integral part of this condensed interim financial information.

Chief Executive



PACE (PAKISTAN) LIMITED

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Intangible assets

Investment property
Investments

Long term advances and deposits
Deferred taxation

CURRENT ASSETS

Stock-in-trade

Trade debts - unsecured

Advances, deposits, prepayments
and other receivables

Income tax recoverable

Cash and bank balances

Note

11

12
13

14

Director

March 31, June 30,
2017 2016
Un-audited Audited

(Rupees in thousand)

442,802 453,363
5,686 6,079
3,344,203 3,369,702
851,505 851,105
13,619 13,619
4,657,815 4,693,868
1,361,277 1,802,137
690,804 647,490
163,502 150,918

- 7,961

8,740 629
2,224,323 2,609,135
6,882,138 7,303,003




PACE (PAKISTAN) LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
(UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED MARCH 31, 2017

Quarter ended Nine months ended
March 31, March 31, March 31, March 31,
2017 2016 2017 2016
Un-audited Un-audited Un-audited Un-audited
(Rupees in thousand)

Sales 125,577 82,278 343,014 231,958
Cost of sales (94,325) (67.458) (324,693) (249,480)
Gross (loss)/Profit 31,252 14,820 18,321 (17,522)
Administrative and selling expenses (30,450) (31,336) (122,810) (125,446)
Other income 77,351 5,643 390,676 620,036
Other operating expenses (829) - (2,487) (50,919)
Finance costs (27,894) (39,759) (98,426) (128,218)
Changes in fair value

of investment property - - - -
(Loss) / Profit before tax 49,430 (50,632) 185,273 297,931
Taxation (8,403) - (31,496) (59,256)
(Loss) / Profit for the period 41,027 (50,632) 153,777 238,676
Other comprehensive

income / (loss)
Items that will not be

reclassified to profit or loss - - - -
Items that may be reclassified

subsequently to profit or loss

Changes in fair value of

available for sale investments (192) (57) 400 (160)

Total comprehensive (loss) / profit

for the period 40,835 (50,689) 154,177 238,516
(Loss) / Earnings per share attributable

to ordinary shareholders
- basic 0.15 (0.18) 0.55 0.86
- diluted 0.12 (0.12) 0.43 0.77

The annexed notes 1 to 25 form an integral part of this condensed interim financial information.

Chief Executive Director
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PACE (PAKISTAN) LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED MARCH 31, 2017

Cash flows from operating activities

Cash generated from operations

Gratuity and leave encashment paid

Taxes paid

Net cash generated from operating activities
Cash flows from investing activities

Purchase of property, plant and equipment
Proceeds from sale of investment property
Markup received

Net cash used in investing activities

Cash flows from financing activities

(Repayment)/receipt of funds from long term finances

Repayment of finance lease liabilities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at the end of the period

Note

21

22

Nine months ended

March 31, March 31,
2017 2016
Un-audited Un-audited

(Rupees in thousand)

77,079 30,724
(576) (972)
(7,064) (9,894)
69,439 19,858
(5,333) (15,769)
42,600 407
48 471
37,315 (14,891)
- (20)
(2,200) (2,318)
104,554 2,630
(95,814) (95,288)
8,740 (92,658)

The annexed notes 1 to 25 form an integral part of this condensed interim financial information.

Chief Executive

Director



PACE (PAKISTAN) LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2017

(Rupees in thousand)
Reserve for
changes in
Share Share fair value of Un-appro-
capital premium investments priated (loss) Total
Balance as on June 30, 2015 (audited) 2,788,766 273,265 (1,007) (1,135,748) 1,925,276
Effect of change in accounting policy (note 3.1.1) - - - - -
Balance as on June 30,2015 (audited) 2,788,766 273,265 (1,007) (1,135,748) 1,925,276
Profit/Loss for the period - - - 294,035 294,035
Other comprehensive Income/ loss:
Changes in fair value of available for sale investments - - (223) - (223)
Remeasurement of net defined benefit
liability - net of tax - - - 3,270 3,270
- - (223) 297,305 297,082
Total contributions by and distributions to owners of
the company recognized directly in equity - - - - -
Balance as on June 30, 2016 (audited) 2,788,766 273,265 (1,230) (838,443) 297,082
Total comprehensive profit /(loss) for the period
ended March 31, 2017
Profit/Loss for the period - - - 153,777 153,777
Other comprehensive income/Loss:
Changes in fair value of available for sale investments - - 400 - 400
Remeasurement of net defined benefit
liability - net of tax - - - - -
R R 400 153,777 154,177
Total contributions by and distributions to owners of
the company recognized directly in equity - - - - -
Balance as on March 31, 2017 (un-audited) 2,788,766 273,265 (830) (684,667) 2,376,534

The annexed notes 1 to 25 form an integral part of this condensed interim financial information.

Chief Executive Director




PACE (PAKISTAN) LIMITED

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE QUARTER AND NINE MONTHS ENDED MARCH 31, 2017 (UN-AUDITED)

1. The Company and its operations

Pace (Pakistan) Limited (‘the Company') is a public limited Company incorporated in Pakistan and is listed on Pakistan
stock exchange. The object of the Company is to build, acquire, manage and sell condominiums, departmental stores,
shopping plazas, super markets, utility stores, housing societies and to carry out commercial, industrial and other related
activities in and out of Pakistan. The address of the registered office of the Company is 2™ floor Pace Mall, Fortress
Stadium, Lahore.

1.1 Going concern assumption

As at the reporting date, the current liabilities of the Company have exceeded its current assets by Rs 2238.154 million and
The management of the Company however, is continuously engaged with its lenders for settlements of its borrowings.
During the current period PAIR Investment Company Limited (formerly Pak-Iran Joint Investment Company Limited)
and Pak Oman Investment Corporation have settled their outstanding amounts against property situated at Pace Towers
as mentioned in note 6.1.

The Company has also approached other lenders referred to in note 6 and 7 of these financial statements for
restructuring/settlements of loans. As per the proposals the Company expects the following:

- Relaxation in payment terms of principal outstanding and over due markup;
- Settlement of principal amounts against properties of the Company; and
- Waiver of overdue markup;

The management of the Company is confident that the above actions and steps shall enable the Company to realize its
existing receivables, aid the sale of inventory from the completed projects referred above and utilize the resultant liquidity
for completion and sale of its ‘Pace Towers’ Project.

The condensed interim financial information has been prepared on a going concern basis based on the management’s
expectations that:

- the Company will be able to obtain relaxations from its lenders as highlighted above;

- the Company will be able to settle loans against its properties; and

- the Company will be able to readily realize its receivables and inventory and be able to utilize the resultant
liquidity for completion and sale of the ‘Pace Towers’ Project.

The condensed interim financial information consequently, does not include any adjustment relating to the realization of
its assets and liquidation of liabilities that might be necessary should the Company be unable to continue as a going
concern.

2, Statement of compliance

The condensed interim financial information is unaudited and has been prepared in accordance with the requirements of
the International Accounting Standard (IAS) 34 - 'Interim Financial Reporting' and provisions of and directives issued
under the Companies Ordinance, 1984. In case where requirements differ, the provisions of or directives issued under the
Companies Ordinance, 1984 have been followed.This condensed interim financial information does not include all the
information required for annual financial statements and therefore should be read in conjunction with the annual financial
statements for the year ended June 30, 2016.

3. Significant accounting policies

The accounting policies adopted for the preparation of this condensed interim financial information are the same as those
applied in the preparation of preceding annual published financial statements of the Company for the year ended June 30,
2016 except for the adoption of new accounting policies as referred to in note 3.1.1.

3.1 Initial application of standards, amendments or an interpretation to existing standards

Following amendment to existing standard and interpretation has been published and is mandatory for accounting periods
beginning on or after January 1, 2016 and is considered to be relevant to the Company's operations:
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3.1.1 Amendments to published standards effective in current period

- 1AS 27 - ‘Equity method in separate financial statements’. This is applicable on accounting periods beginning on or after
January 01, 2016. The IASB has made amendments to IAS 27 Separate Financial Statements which will allow entities to
use the equity method in their separate financial statements to measure investments in subsidiaries, joint ventures and
associates. The amendments introduce the equity method as a third option. The election can be made independently for
each category of investment (subsidiaries, joint ventures and associates). Entities wishing to change to the equity method
must do so retrospectively. The application of this standard has no material impact on the Company's condensed interim

- 'IAS 1 - ‘Disclosure Initiative’. This is applicable on accounting periods beginning on or after January o1, 2016. The
amendments to IAS 1 Presentation of Financial Statements are made in the context of the IASB’s Disclosure Initiative,
which explores how financial statement disclosures can be improved. The amendments provide clarifications on a number
of issues, including materiality, disaggregation and subtotals, notes and OCI arising from investments accounted for under
the equity method. According to the transitional provisions, the disclosures in IAS 8 regarding the adoption of new
standards/accounting policies are not required for these amendments. The application of these changes has no material

- IFRS 10, IFRS 12 and IAS 28 - ‘Investment entities: Applying the consolidation exception’. This is applicable on
accounting periods beginning on or after January o1, 2016. Amendments made to IFRS 10 Consolidated Financial
Statements and IAS 28 Investments in associates and joint ventures clarify that the exception from preparing consolidated
financial statements is also available to intermediate parent entities which are subsidiaries of investment entities. An
investment entity should consolidate a subsidiary which is not an investment entity and whose main purpose and activity
is to provide services in support of the investment entity’s investment activities. Entities which are not investment entities
but have an interest in an associate or joint venture which is an investment entity have a policy choice when applying the
equity method of accounting. The fair value measurement applied by the investment entity associate or joint venture can
either be retained, or a consolidation may be performed at the level of the associate or joint venture, which would then
unwind the fair value measurement. The application of these standards has no material impact on the Company's
condensed interim financial information.

3.1.2 Standards, amendments and interpretations to existing standards that are not yet effective and
have not heen earlv adonted hv the Comnanv

Standards, amendments or interpretation Effective date (accounting
periods beginning on or after)

IFRS o - Financial Instruments Januarv 01. 2018

IFRS 16 - Leases Januarv 01. 2019

IFRS o - Financial instruments Januarv 01. 2018

IFRS 15 - Revenue from contracts with customers January 01, 2018

IAS 12 — Recognition of Deferred Tax Assets for Unrealized Losses Januarv 01. 2017

TAS 7 - Disclosure Initiative Januarv 01. 2017
4. Taxation

The provision for taxation for the nine months ended March 31, 2017 has been made on an estimated basis.

5. Estimates

The preparation of condensed interim financial information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the key sources of estimation uncertainty were the same
as those that applied to the financial statements for the year ended June 30, 2016, with the exception of changes in
estimates that are required in determining the provision for income taxes as referred to in Note 4.

Un-audited Audited
March 31, June 30,
2017 2016
(Rupees in thousand)
6. Long term finances - secured
Opening balance 27,422 614,906
Less: Settlement during the period / year - (587,484)
27,422 27,422
Less: Current portion shown under current liabilities (27,422) (27,422)

The amount represents loan obtained from Soneri Bank Limited and the company has submitted a proposal for the
settlement of the same
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Un-audited Audited
March 31, June 30,
2017 2016
(Rupees in thousand)
a Redeemable capital - secured (non-participatory)
Opening balance 1,498,200 1,498,200
Less: Settlement during the period / year - note 7.2 (376,697)
1,121,503 1,498,200
Less: Current portion shown under current liabilities - note 7.1 (1,121,503) (1,498,200)
7.1 The entire outstanding amount of Rs. 1,121.503 million is overdue and has been classified as a current liability

under the guidance contained in IAS 1 "Presentation of financial statements". The Company is in negotiation with lenders
for relaxation in payment terms and certain other covenants.

7.2 On December 28, 2016, Pak Oman Investment Corporation ('POIC') and the Company entered into a Debt/
Asset Swap Agreement ('DSA") for the settlement of the part of principal outstanding alongwith markup accrued thereon
aggregating to Rs. 503.981 million against the property of the Company sitiuated at lower ground floor and upper ground
floor of Pace Towers measuring 11,487 square feet and 5,850 square feet respectively. In accordance with the DSA, POIC
purchased the property of the company for a consideration of Rs. 300.789 million and waived accrued markup of Rs.
203.192 million.

Un-audited Audited
March 31, June 30,
2017 2016
(Rupees in thousand)
8. Foreign currency convertible bonds - unsecured
Opening balance 1,736,212 1,670,456
Markup accrued for the period / year 12,377 16,480
1,748,589 1,686,936
Exchange loss for the period / year 2,487 49,276
1,751,076 1,736,212
Less: Current portion shown under current liabilities (1,751,076) (1,736,212)
9. Short term finance - secured

During the period ended December 31, 2016, PAIR Investment Company Limited (formerly Pak-Iran Joint Investment
Company Limited ('PICL) and the company entered into a Debt/ Asset Swap Agreement ('DSAA') for the
settlement of Rs 96.443 million provided by PICL and mark up of Rs. 9.006 million against property of the Company
situated at meezanine floor of Pace Towers measuring 5,700 square feet. Additionally, PICL vacated its charge previously
created in Pace's MM Alam Plaza to the extent of Rs. 120.85 million.

10. Contingencies and commitments
10.1 Contingencies
@) Claims against the Company not acknowledged as debts amount to Rs 21.644 million (June 30, 2016: Rs

21.644 million).

(ii) Corporate guarantee on behalf of Pace Barka Properties Limited, a related party, in favour of The Bank of
Punjab, amount to Rs 900 million (June 30, 2016: Rs 900 million) as per the approval of shareholders
through the special resolution dated July 29, 2006.

10.2 Commitments

(6] Contract for purchase of properties from Pace Barka Properties Limited, amounting to Rs 209.368 million
(June 30, 2016: Rs 211.218 million).

(ii) The amount of future payments under operating leases and the periods in which these payments will become
due are as follows:
Un-audited Audited
March 31, June 30,
2017 2016
(Rupees in thousand)
Not later than one year 8,859 7,875
Later than one year and not later than five years 43,066 41,836
Later than five years 713,987 720,139
765,912 769,850
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11. Property, plant and equipment

Operating fixed assets
Capital work-in-progress

11.1 Operating fixed assets
Operating fixed assets - at net book value

- owned assets

- assets subject to finance lease

11.1.1 Operating fixed assets - at net book value

Opening book value

Add: Additions during the period/ year
Less: Disposals during the period/ year
Less: Depreciation for the period/ year

Closing book value

12. Investment property

Opening fair value

Disposal of investment property
Settlement against loan
Transter to inventory

Add: Fair value gain recognised during the period / year
Closing value atter revaluation

13. Investments

Equity instruments of:
- Subsidiaries - unquoted
- Associate - unquoted
Available for sale - quoted

13.1 Subsidiaries - unquoted

Pace Woodlands (Private) Limited
3,000 (June 30, 2016: 3,000) fully paid ordinary shares
ot Rs 10 each Equity held 52% (June 30, 2016: 52%)

Pace Gujrat (Private) Limited
2,450 (June 30, 2016: 2,450) tully paid ordinary shares
of Rs 10 each Equity held 100% (June 30, 2016: 100%)

Pace Super Mall (Private) Limited
9,161,528 (June 30, 2016: 9,161,528) fully paid ordinary
shares of Rs 10 each Equity held 57% (June 30, 2016: 57%)

13.2 Associate - unquoted

Pace Barka Properties Limited
75,875,000 (June 30, 2016: 75,875,000) fully paid
ordinary shares of Rs 10 each
Equity held 24.9% (June 30, 2016: 24.9%)

13.3 Available for sale - quoted
Worldcall Telecom Limited
912 (June 30, 2016: 912) fully paid ordinary shares
of Rs 10 each
Shaheen Insurance Company Limited

158,037 (June 30, 2016: 158,037) tully paid ordinary
shares of Rs 10 each

Less: Cumulative fair value loss

- note 11.1 415,250 425,819
27,552 27,544

442,802 453,363

415,250 425,438

- 381

- note 11.1.1 415,250 425,819
425,819 432,432

5,333 16,810

- | ‘ (2,948)

(15,900) (20,475)

415,250 (23,423)

415,250 425,819

Un-audited Audited
March 31, June 30,
2017 2016
(Rupees in thousand)

3,369,702 3,421,430
- (73,810)
(25,500) (7,328)

3,344,202 3,340,292

- 29,410

3,344,202 3,369,702

- note 13.1 91,670 91,670
- note 13.2 758,651 758,651
- note 13.3 1,184 784
851,505 851,105

30 30

25 25

91,615 91,615

91,670 91,670

758,651 758,651

6 6

2,008 2,008

2,014 2,014
(830) (1,230)

1,184 784
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13.3.1 Cumulative fair value loss

Opening balance
Fair value (gain)/loss during the period/ year

14. Stock-in-trade

Work in process - Pace Towers

Pace Barka Properties Limited - Pace Circle
Pace Super Mall (Private) Limited

Shops and houses

Stores inventory

15. Sales

Shops, houses and commercial buildings

- at completion of project basis

- at percentage of completion basis

Licensee fee

Display advertisements and
miscellaneous income

Service charges

16. Cost of sales

Shops, houses and commercial
buildings
- at completion of project basis
- at percentage of completion basis
Stores operating expenses

17. Other income

Income from financial assets
Markup on bank accounts
Commission on guarantee

Gain on settlements of loans - note 6

Income from non-financial assets
Gain on disposal of fixed assets

Rental income

Gain on sale of Investment property
Provisions no longer required written back
Others

1,230 1,007
(400) 223
830 1,230
Un-audited Audited
March 31, June 30,
2017 2016

(Rupees in thousand)

440,421 838,872

593,341 624,123

21,600 21,600

304,201 315,961

1,359,563 1,800,556

1,713 1,581

1,361,276 1,802,137
Quarter ended Nine months ended

March 31, March 31, March 31, March 31,
2017 2016 2017 2016
Un-audited Un-audited Un-audited Un-audited
(Rupees in thousand)

61,672 18,027 73,672 18,027
7,200 12,000 84,020 29,342
8,614 8,586 27,861 31,850
5,675 2,617 12,132 10,692

42,416 41,049 145,329 142,048

125,577 82,278 343,014 231,958

35,581 9,655 44,391 9,655
6,402 7,444 101,435 58,825

52,341 50,359 178,866 181,000

94,325 67,458 324,693 249,480

16 6 49 471
309 309 928 928
47,062 - 349,496 599,225
- 333 - 333
2,923 2,659 8,769 7,979
12,000 - 12,000 -
12,884 - 12,884 3,500
2,157 2,336 6,550 7,600
77,351 5,043 390,676 620,036
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Quarter ended Nine Months ended
March 31, March 31, March 31, March 31,
2017 2016 2017 2016

Un-audited Un-audited Un-audited Un-audited

(Rupees in thousand)

18. Finance costs
Markup on
- Long term finances - secured 610 650 1.871 2.028
- Foreign currencv convertible
bonds - unsecured 4,129 4,123 12,377 12,371
- Redeemable capital - secured
(non-participatory) 23,093 32,510 79,217 103,523
- Short term finance - secured - 2,405 2,365 7,355
- Liabilities against assets subiect
to finance lease - - 1.852 1.848
27,841 39,688 97,682 127,135
Bank charges and processing fee 52 71 744 1,083
27,894 39,759 98,426 128,218
19. Earnings/ (loss) per share
19.1 Basic earnings/ (loss) per share
(Loss)/protit for the period (Rupees in thousan« 41,027 (50,632) 153,777 238,676
Weighted average number of ordinary
shares outstanding during
the period (in thousand) 278,877 278,877 278,877 278,877
(Loss)/earnings per share (Rupees) 0.15 (0.18) 0.55 0.86

19.2 Diluted earnings/(loss) per share

The dilution effect on basic earnings/(loss) per share is due to conversion option on foreign currency convertible bonds
('FCCB"). The basic weighted average number of shares have been adjusted for conversion option available to bondholders.

Quarter ended Nine months ended
March 31, March 31, March 31, March 31,
2017 2016 2017 2016
Un-audited Un-audited Un-audited Un-audited

(Loss)/profit for the period (Rupees in thousant 41,027 (50,632) 153,777 238,676
Interest on FCCB (Rupees in thousand) 4,129 4,123 12,371 12,371
Exchange loss (Rupees in thousand) 829 - 2,487 50,919
(Loss)/profit used to determine diluted -

loss per share (Rupees in thousand) 45,985 (46,509) 168,635 301,966
Weighted average number of ordinary

shares outstanding during

the period (in thousand) 278,877 278,877 278,877 278,877

Assumed conversion of FCCB

into ordinary shares (number in thousand) 115,352 115,352 115,352 115,352
Weighted average number of shares

for diluted earnings/loss

per share (in thousand) 394,229 394,229 394,229 394,229

(Loss)/earnings per share

diluted (Rupees) 0.12 (0.12) 0.43 0.77
Restricted to basic (Loss)/earnings per share in

case of anti-dilution (Rupees) 0.12 (0.18) 0.43 0.77
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Nine months ended

March 31, March 31,
2017 2016
—Uncgadited . monsandited—
20. Transactions with related parties
Relationship with the Company Nature of transaction
i. Associate Guarantee commission income 028 028
Shared expenses charged by the 9,030 1,452
Company
Purchase of inventorv 1.200 56.040
Receipt against Pace circle sales 21,386 25,838
ii. Others Purchase of goods & services 9,430 8,995
Rental income 8,769 7,972
Advance received for the sale of 8,065 32,008
iii. Directors and key management personnel Salaries and other employee benefits 12,375 14,981
iv. Post employment benefit plan Expense charged in respect of benefit
plans 6,919 7,473

All transactions with related parties have been carried out on mutually agreed terms and conditions.

Period end balances

Receivable from related parties 17,180 18,484
Payable to related parties 1,241 32,008
Nine months ended
March 31, March 31,
2017 2016

(Runees in thousand)

21, Cash generated from operations
Profit before tax 185,274 297,931
Adjustments for:
- Depreciation on property, plant and equipment - note 11.1.1 15,000 16,566
- Amortisation on intangible assets 393 398
Profit on sale of property ,plant and equipment - (333)
- Provision for doubtful debts 14,320 5,667
- Markup income (49) (471)
- Gain on settlements of long term loans - note 17 (251,251) (599,225)
- Gain on sale of investment property (12,000) -
- Finance costs 99,170 127,135
- Exchange loss on foreign currency convertible bonds - note 8 2,487 50,919
- Provisions no longer required written back (12,884) (3,500)
- Provision for gratuity and leave encashment 7,420 7,835
Loss before working capital changes 48,780 (97,078)
Effect on cash flow due to working capital changes
- Decrease/(Increase) in stock-in-trade 132,531 348,869
- (Increase)/Decrease in trade debts (96,042) 65,082
- Decrease/(Increase) in advances, deposits
prepayments and other receivables (55,185) 5,003
- Increase/ (Decrease) in advances against sale of property 51,049 (322,077)
- (Decrease)/ Increase in creditors, accrued and other liabilities (4,054) 0,
28,299 127,802
77,079 30,724
22, Cash and Cash Equivalents
Short tem finance - secured -note 9 - (96,443)
Cash and bank balances 8,740 3,785
8,740 (92,658)
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23. Fin ial risk manag t

23.1 Financial risk factors

The Company’s activities may expose it to a variety of financial risks: market risk (including currency risk, other price risk
and interest rate risk), credit risk and liquidity risk.

The condensed interim financial statements do not include all financial risk management information and disclosures
required in the annual financial statements; they should be read in conjunction with the Company's annual financial
statements as at June 30, 2016.

There have been no changes in the risk management department or in any risk management policies since the year end.

23.2 Liquidity risk

Compared to year end, the Company settled long term borrowings of Rs 300.789 million including mark up of Rs. 203.192
Million and short term borrowings of Rs 105.45 Million inclusive of accrued markup against properties situated at Pace
Towers and there was no material change in the contractual undiscounted cash out flows for remaining financial liabilities.

23.3 Fair value estimation

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable willing parties
in an arm's length transaction. Underlying the definition of fair value is the presumption that the Company is a going
concern without any intention or requirement to curtail materially the scale of its operations or to undertake a transaction
on adverse terms. The carrying values of all financial assets and liabilities reflected in these financial statements
approximate their fair values. Fair value is determined on the basis of objective evidence at each reporting date.

The tables below analyze assets carried at fair value as at March 31, 2017 and June 30, 2016.

The different levels have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).
The following is categorization of assets measured at fair value at March 31, 2017:
Level 1 Level 2 Level 3 Total
(Rupees in thousand)

Assets:

Recurring fair value measurement of Available

for sale financial assets 1,184 - - 1,184
1,184 - - 1,184
Recurring fair value measurement of
Investment property:
Freehold land - 1,214,500 - 1,214,500
Buildings - - 2,129,702 2,129,702

- 1,214,500 2,129,702 3,344,202

The following is categorization of assets measured at fair value at June 30, 2016:

Level 1 Level 2 Level 3 Total
(Rupees in thousand)
Recurring fair value measurement of
tor tinancial assets 84 - - 84
784 - - 784
Recurring fair value measurement of
Investment property:
Freehold land - 1,214,500 - 1,214,500
Buildings - - 2,155,202 2,155,202

- 1,214,500 2,155,202 3,369,702
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lnere were no transiers between Levels 1 and 2 & Levels 2 and 3 during the period and there were no changes 1n valuatuon

techniques during the periods.

Valuation techniques used to measure level 2 and 3 assets

The fair value of these assets is determined by an independent professionally qualified valuer. Latest valuation of these
assets was carried out on June 30, 2016. The level 2 fair value of freehold land has been derived using the sales
comparison approach. The most significant input into this valuation approach is price per square yard. Level 3 fair value of
Buildings has been determined using a depreciated replacement cost approach, whereby, current cost of construction of a
similar building in a similar location has been adjusted using a suitable depreciation rate to arrive at present market value.

Fair value measurements using significant unobservable inputs (level 3)

The following table presents the changes in level 3 items for the period and year ended March 31, 2017 and June 30, 2016

for recurring fair value measurements:

Opening fair value
Disposal of investment property
Settlement against loan

Transferred to inventory

Add: Fair value loss recognised during the period / year

Closing value after revaluation

Un-audited Audited
March 31, June 30,
2017 2016

(Rupees in thousand)

2,155,202 2,255,510
- (73,810)
(25,500) (7,328)
2,129,;02 2,174,.:372
- (19,170)
2,129,702 2,155,202

I'ne change 1n unrealized gains/ losses ot the mvestment property 1s credited/charged to the profit and loss account as

“Changes in fair value of investment property”.

Valuation inputs and relationship to fair value

10€ I0HOWING TADIE SUNNATISES e UANUTAUVE and UANTAUVE INIOMNAUON dDOUL Ule SIZIIIICANT UNODSErVADIE 1Nputs
used in recurring level 3 fair value measurements. See paragraph above for the valuation techniques adopted.

Significant
Unobserv-

Quantitative Data / Range and

Description Fair Value at able inputs relationship to the fair value
March 31, June 30,
2017 2016
Rs'o00 Rs'oo0

Cost ot I'he market value has been
construction of ~ determined by using a
a new similar depreciation factor of

Buildings 2,129,702 2,155,202 building approximately 5%-10% on cost of

. constructing a similar new
fl:g:ebcliztion building. Higher, the estimated
rate to arrive at oSt of construction of a new
depreciated building, h'igher the fair Va.lue'.
replacement Further, higher the depreciation
value rate, the lower the fair value of the
building.

24. Date of authorisation for issue

I'hus condensed nterim financial formation was authorised tor 1ssue on April __28th , 2017 by the Board ot Directors

of the Company.

25. Corresponding figures

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', the
condensed interim balance sheet and condensed interim statement of changes in equity have been compared with the
balances of annual audited financial statements of preceding financial year, whereas, the condensed interim profit and loss
account, condensed interim statement of comprehensive income and condensed interim cash flow statement have been
compared with the balances of comparable period of immediately preceding financial year. Corresponding figures have
been re-arranged, wherever necessary, for the purpose of comparison. However, no significant rearrangements have been

Chief Executive

Director
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Pace Pakistan Limited
For the Nine months ended March 31, 2017

The Directors of Pace (Pakistan) Limited (“the Group”) take pleasure in presenting to its shareholders the
reviewed consolidated condensed interim financial statements of the Group (unaudited) for the quarter and Nine
months ended March 31, 2017.

General Economic Overview:

The economy is on sustainable growth path with most of the indicators showing the positive trend. The GDP is
expected to grow at the rate of 5.2% for the fiscal year 2016-17, compared to 4.7% of last year. The improved
outlook is derived from the cumulative impact of government's economic and structural reform programs,
sustained lower oil prices and the gradually improving law and order situation. The foreign exchange reserves
stood at highest level of USD 23.3 billion. The strong reserve position averted a significant depreciation in the
Rupee, which remained relatively firm despite weakening of regional currencies. Inflation remained under control
at 3.9% due to stagnant oil prices and steady exchange rate. Acknowledging the improving macros, the SBP has
maintained a status quo on the policy rate since May-16 and maintained it at 40 years’ low level. The improved
economic indicators together with PSX’s divestment to a Chinese consortium, kept the momentum going in the
capital markets. Resultantly, the PSX 100 index reached an all-time high of 47,807 points.

Real Estate and construction sector overview:

The real estate sector in Pakistan is growing and is an important sector of the economy. Pakistan spends about
$5.2 billion on construction annually, and construction output accounts for 2pc of GDP.

In FY16, loans to the construction industry more than doubled from Rs. 14 billion to Rs. 31.5 billion with a fresh
lending of Rs. 17.5 billion. Add to it the Rs. 16 billion lent to the real estate sector (trading, renting and business)
and the total amount (given to the two sectors) soars to Rs. 33.5 billion. The channelization of increasing funds
towards real estate and construction sector hints an encouraging future for this sector. Moreover, the accelerating
rate of urbanization in the country is contributing well towards growing demand of housing, thereby providing a
strong support to the future prospects of real estate and construction sectors in Pakistan.

Group’s Performance and Financial Overview:

Comparison for the results of the Nine months ended March 31, 2017 as against March 31, 2016 is as follows:

Rupees in ‘000’ Rupees in ‘000’

Quarter ended Nine months ended

Jan-Mar Jul-Mar

2017 2016 2017 2016
Sales 125,577 82,279 343,014 231,959
Cost of sales (94,325) (67,458) (324,693) (249,480)
Gross profit/(loss) 31,252 (14,821) 18,321 (17,521)
Other income 77,352 5643 390,677 620,036
Finance cost (27,894) (39,759) (98,426) (128,218)
Net profit/loss before tax 31,730 (41,324) 149,024 312,709
Earnings/loss per share- basic 0.09 (0.15) 0.44 0.91

During the period, the sales revenue increased significantly by 48% to Rs.343.014 million, as against Rs.231.959
million during the same period last year. The primary reason for such increase is the sale of whole second floor of
Pace Tower during the period, contributing around Rs.93.2 million towards sale revenue. Cost of Sale increased
by 30% as compared with last year. The increase in cost of sale was due to corresponding increase in sale.

Settlement of financial obligations during the period:

During the period under review, the Group entered into a Debt/ Asset Swap Agreement ('DSA') with Pak Oman
Investment Corporation ('"POIC') for the settlement of the part of principal outstanding along-with markup accrued
thereon aggregating to Rs.503.981 million against the property of the Group situated at lower ground floor and
upper ground floor of Pace Towers measuring 11,487 square feet and 5,850 square feet respectively. In
accordance with the DSA, POIC purchased the property of the Group for a consideration of Rs.300.789 million
and waived accrued markup of Rs.203.192 million.

Moreover, during the period, the Group also entered into a Debt/ Asset Swap Agreement ('DSAA') with PAIR
Investment Company Limited (formerly Pak-Iran Joint Investment Company Limited) ('PICL") for the settlement of
Rs96.443 million provided by PICL and mark up of Rs.9.006 million against property of the Group situated at



Mezzanine floor of Pace Towers measuring 5,700 square feet. Additionally, PICL vacated its charge previously
created in Pace's MM Alam Plaza to the extent of Rs.120.85 million.

Group’s ability to continue as a Going Concern:

The Company has not been able to meet various obligations towards its lenders, including repayment of principal
and markup thereon in respect of its borrowings. The Company has also been unable to realize its existing
receivables from customers and is facing difficulties in sale of its inventory, being encumbered against its
borrowings. These conditions may affect the Company’s ability to continue as a going concern. In order to improve
its profitability and cash-flow position, Board of Directors of the Company has approved in-principle, various new
Joint Ventures. The BOD has also authorized CEO to identify and negotiate more and finalized Joint Venture
projects across Pakistan especially in major cities. These joint ventures would help the Company to strengthen its
brand, and to reap the lucrative profits being offered by continuously growing construction and real estate sector
of Pakistan.

Future Outlook:

Through the delivery of key development projects during FY 2017 in form of Pace Towers and significant
investment and share in pace Circle, we look forward to on boarding significant operating cash flows by
successfully converting non-income-producing assets to cash flowing operating assets.

While we will continue to focus on improving our capital structure over the coming years, we will also look to make
diligent and sound investment decisions when compelling opportunities arise.

With best-in-class assets and properties in prime irreplaceable dense cluster locations and a great team, we hope
that our investors continue to focus on our fundamentals as a high-quality, innovative Group in real estate sector
of Pakistan with a unique built-in platform for growth.
We thank our employees, for their hard work and strong commitment to our Group.
We are grateful for the confidence our investors have placed in us in this time of need and we ensure to continue
our efforts and struggle to turnaround the situation and to produce improving results for shareholders in the near
future.

For and on behalf of Board of directors

Aamna Taseer
28th April, 2017 Chief Executive Officer
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PACE (PAKISTAN) GROUP

CONSOLIDATED CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)

AS AT MARCH 31, 2017

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorized capital
600,000,000 (June 30, 2016: 600,000,000)
ordinary shares of Rs 10 each

Issued, subscribed and paid up capital
278,876,604 (June 30, 2016: 278,876,604)
ordinary shares of Rs 10 each
Reserves
Accumulated loss

NON -CONTROLLING INTEREST

NON-CURRENT LIABILITIES

Long term finances - secured

Redeemable capital - secured (non-participatory)
Liabilities against assets subject to finance lease
Foreign currency convertible bonds - unsecured
Deferred liabilities

Deferred Taxation

CURRENT LIABILITIES

Advances against sale of property
Current portion of long term liabilities

Income Tax Payable

Creditors, accrued and other liabilities
Accrued finance cost

Taxation

CONTINGENCIES AND COMMITMENTS

March 31, June 30,
2017 2016
Un-audited Audited
Note (Rupees in thousand)
6,000,000 6,000,000
2,788,766 2,788,766
286,423 286,023
(277,013) (399,105)
2,798,176 2,675,684
87,396 87,398
2,885,572 2,763,082
6 - -
7 - -
8 - -
43,127 38,278
52,553 57,117
95,680 95,395
159,580 108,532
2,918,547 3,282,580
96,443
16,473 -
478,427 492,209
926,763 1,099,911
5,534 5,534
4,505,324 5,085,209
10 - -
7,486,576 7,943,686

The annexed notes 1 to 26 form an integral part of this condensed interim financial information.

Chief Executive




PACE (PAKISTAN) LIMITED

March 31, June 30,
2017 2016
Un-audited Audited
Note (Rupees in thousand)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 11 442,802 453,363
Intangible assets 5,686 6,079
Investment property 12 3,344,203 3,369,702
Investments 13 1,119,827 1,155,672
Long term advances and deposits 14,250 14,250
Deferred taxation - -
4,926,768 4,999,066
CURRENT ASSETS
Stock-in-trade 14 1,695,288 2,136,149
Trade debts - unsecured 691,106 647,792
Advances, deposits, prepayments
and other receivables 164,576 151,937
Income tax recoverable - 8,014
Cash and bank balances 8,838 728
2,559,808 2,944,620
7,486,576 7,943,686

Director



PACE (PAKISTAN) LIMITED

CONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT

(UN-AUDITED)

FOR THE QUARTER AND NINE MONTHS ENDED MARCH 31, 2017

Quarter ended Nine months ended
March 31, March 31, March 31, March 31,
2017 2016 2017 2016
Un-audited Un-audited U dited Un-audited
(Rupees in thousand)
Sales 125,577 82,279 343,014 231,959
Cost of sales (94,325) (67,458) (324,693) (249,480)
Gross (loss)/Profit 31,252 14,821 18,321 (17,521)
Administrative and selling expenses (30,450) (31,336) (122,817) (125,452)
Other income 77,352 5,643 390,677 620,036
Other operating expenses (829) - (2,487) (50,919)
77,325 (10,872) 283,604 426,144
Finance costs (27,894) (39,759) (98,426) (128,218)
Share of profit / (loss) for associate - net of tax (17,701) 9,307 (36,244) 14,783
(Loss) / Profit before tax 31,730 (41,324) 149,024 312,709
Taxation (6,190) 765 (26,932) (59,339)
(Loss) / Profit for the period 25,540 (40,559) 122,092 253,370
Other comprehensive
income / (loss)
Items that will not be
reclassified to profit or loss - - - -
Items that may be reclassified
subsequently to profit or loss
Changes in fair value of
available for sale investments (192) (57) 400 (160)
Total comprehensive (loss) / profit
for the period 25,348 (40,616) 122,492 253,210
Attiributable to:
Equity holders of the parent 25,350 (40,614) 122,495 253,212
Non-controlling interest )] (2) (2) (2)
25,348 (40,616) 122,493 253,210
(Loss) / Earnings per share attributable
to ordinary shareholders
- basic 0.09 (0.15) 0.44 0.91
- diluted 0.08 (0.09) 0.35 0.82

The annexed notes 1to 2 form an integral part of this condensed interim financial information.

Chief Executive

Director



PACE (PAKISTAN) LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2017

Cash flows from operating activities

Cash generated from operations
Gratuity and leave encashment paid

Taxes paid

Net cash generated from operating activities
Cash flows from investing activities
Purchase of property, plant and equipment

Proceeds from sale of property plant & equipment
Proceeds from sale of investment property

Markup received
Net cash used in investing activities
Cash flows from financing activities

(Repayment)/receipt of funds from long term finances
Repayment of finance lease liabilities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at the end of the period

Nine months ended

March 31, March 31,
2017 2016
Un-audited Un-audited
Note (Rupees in thousand)
21 77,077 30,723
(576) (972)
(7,064) (9,894)
69,437 19,857
(5,333) (15,769)
- 407
42,600 -
50 472
37,316 (14,890)
- (20)
(2,200) (2,318)
104,553 2,629
(95,715) (95,188)
22 8,838 (92,559)

The annexed notes 1 to 26 form an integral part of this condensed interim financial information.

Chief Executive

Director



J030211(q 2ANMOIXH JATYD

*UOTJRULIOJUT [RIDUBUL] WILIDJUI PASUSPUOD ST} Jo 1red [e18a1ul Ue WLIo} 93 0} T S910U PIXauue Y],

TLS°Gg88‘T 96E°Lg 9L1°86LT (€10°LL3) 886°Ct (0€8) $93°Clz 99.°g8L‘T LT0T ‘I€ Yoae Uo se sdueeyg

o6 ger @) cbbzer c60‘ceT - ool - -

- - - - Xe}JO 39U - ANIqeI|
- - 1JoUua( Paulap 19U JO JUSWIAINSEIWY
- - - - - - - - 9AI9SI /oUOdUI [e1dwon 19110 Jo 2IeYS
oob - oot - - oo¥ - - SJUSUIISOAUL O[BS 10 D[(R[IBAR JO ON[RA 11B] Ul sauey)

:(ssop) /awoout dAIsuayRIdWwod IO
060°c5T (@) 260TTT c60°cTT - - - - potiad 2y} 10§ $S0T/1501d

LT0T ‘T€ YoIR\ pIpud
sypuout duru (ssop)/ 1goad sarsuaypadurod eio],

T80‘€9LlT 86E°‘Lg ¥89°SLg‘e (S01°66€) 886‘€1 (0€z‘n) €93‘€Ls 99L‘g8L‘T (poupne) 9103 ‘0€ sung uo se dueeyg
B B B - - - - - UONBUIUIOD SSAUISN( UO
Burstie yse1ejul Surfjonuo) -UON

SIIUMO IIM UOTIBSURI],

PACE (PAKISTAN) LIMITED

oLe‘gbe (Z8) LSY‘gbe 86LT€T 28891 (€22)
<881 - <8801 - 28891 - - - X®] JO 19U-S9]RI00SSE JO
- - - - - - - SOAIDSD.1/W0DUT SAISURYRIA W00 I9Y10 JO aIRYS
0Lz‘C 0Lz‘C 0Lg‘€ Xe} JO 19U - AjIiqer|
1Joua( Paulap 19U JO JUSWIAINSEIWY
(€ce) - (€22) - - (€22) - - SJUSUIISOAUL O[BS 10} D[(RIBAR JO ON[RA 11B] Ul sauey)
:(ssop) /awoout dAIsusyRIdWwod IO
1hv‘gee £8) 8cS‘gee gcS‘gee - - - - 1eaf 91 10§ SSOT/1J01d
Iea£ 3} J0] SSO] dAISUYxduIod [e10],
TILPIST sghilg Lzg‘lev's (€06‘0€9) (V68‘c) (Loo‘Tr) €93g‘€ls 99L‘g8L‘T (parpne) S10gT ‘T A[Np UO Sk dUB[RYg
Amboa e10], 1sdaa)ug j2 LA A (ssop) parerid  9)BIDOSSE JO SIUDUIISIAUT wnpuaxd rendeo
Suronuo)-uoN -oadde-un SIAIISY Jo anpea arejy aaeys axeys
ur daeys ur sefueyo

JI0J IAIISIY
(puesnoyp ur saadny)
4102 1€ HOYVIN AAANH ¥VAA ATVH THL Y04
(@ELIANV-NN) ALINOE NI STONVHO A0 INIWALV.LS WIIALNI AASNIANOD ALVAITOSNOD



PACE (PAKISTAN) LIMITED

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE QUARTER AND NINE MONTHS ENDED MARCH 31, 2017 (UN-AUDITED)

1. Legal status and activities
1.1 Constitution and ownership

The consolidated condensed financial statements of Pace (Pakistan) Group comprise of the financial statements of:
Pace (Pakistan) Limited

Pace (Pakistan) Limited (the "Holding Company") is a public limited Company incorporated in Pakistan and listed on Pakistan
stock exchange. The object of the Company is to build, acquire, manage and sell condominiums, departmental stores, shopping
plazas, super markets, utility stores, housing societies and to carry out commercial, industrial and other related activities in and out
of Pakistan. The address of the registered office of the holding Company is 2nd floor Pace Mall, Fortress Stadium, Lahore.

Pace Gujrat (Private) Limited

Pace Gujrat (Private) Limited (a subsidiary) was incorporated on July 8, 2005 as a private limited Company under Companies
Ordinance, 1984. The object of the Company is to acquire by purchase or otherwise land and plots and to sell or construct, lease,
hire and manage buildings, shopping malls, super markets, utility stores, plazas, shopping arcades etc. It is a wholly owned
Company of Pace (Pakistan) Limited.

Pace Woodlands (Private) Limited

Pace Woodlands (Private) Limited (a subsidiary) was incorporated on July 27, 2004 as a private limited Company under Companies
Ordinance, 1984. The object of the Company is to acquire by purchase or otherwise land and plots and to sell or construct, lease,
hire and manage buildings, shopping malls, super markets, utility stores, plazas, shopping arcades etc.

Pace Supermall (Private) Limited

Pace Supermall (Private) Limited (a subsidiary) was incorporated on March 27, 2003 as a private limited Company under
Companies Ordinance 1984. The object of the company is to acquire by purchase or otherwise land and plots and to sell or
construct, lease, hire and manage buildings, shopping malls, super markets, utility stores, plazas, shopping arcades etc.

1.2 Activities of the Group

The object of the Group is to build, acquire, manage and sell condominiums, departmental stores, shopping plazas, super markets,
utility stores, housing societies and to carry out commercial, industrial and other related activities in and out of Pakistan.

1.3 Going concern assumption

As at the reporting date, the current liabilities of the Group have exceeded its current assets by Rs 1945.516 million and the reserves
of the Group have been significantly depleted. The Group has not been able to meet various obligations towards its lenders,
including repayment of principal and markup thereon in respect of its borrowings. As a consequence, the Group has also been
unable to realize its existing receivables from customers and is facing difficulties in sale of its inventory, being encumbered against
its borrowings. These conditions raise significant doubts on the Group's ability to continue as a going concern.

The management of the Group however, is continuously engaged with its lenders for settlements of its borrowings. During the
current period PAIR Investment Company Limited (formerly Pak-Iran Joint Investment Company Limited) and Pak Oman
Investment Corporation have settled their outstanding amounts against property situated at Pace Towers as mentioned in note 6.1.

The Group has also approached other lenders referred to in note 6 and 7 of these financial statements for restructuring/settlements
of loans. As per the proposals the Group expects the following:

- Relaxation in payment terms of principal outstanding and over due markup;
- Settlement of principal amounts against properties of the Group; and
- Waiver of overdue markup;




PACE (PAKISTAN) LIMITED

The management of the Group is confident that the above actions and steps shall enable the Group to realize its existing receivables,
aid the sale of inventory from the completed projects referred above and utilize the resultant liquidity for completion and sale of its
‘Pace Towers’ Project.

The condensed interim financial information has been prepared on a going concern basis based on the management’s expectations
that:

- the Group will be able to obtain relaxations from its lenders as highlighted above;
- the Group will be able to settle loans against its properties; and

- the Group will be able to readily realize its receivables and inventory and be able to utilize the resultant liquidity for
completion and sale of the ‘Pace Towers’ Project.

The condensed interim financial information consequently, does not include any adjustment relating to the realization of its assets
and liquidation of liabilities that might be necessary should the Group be unable to continue as a going concern.

2. Statement of compliance

The condensed interim financial information is unaudited and has been prepared in accordance with the requirements of the
International Accounting Standard (IAS) 34 - 'Interim Financial Reporting' and provisions of and directives issued under the
Companies Ordinance, 1984. In case where requirements differ, the provisions of or directives issued under the Companies
Ordinance, 1984 have been followed.This condensed interim financial information does not include all the information required for
annual financial statements and therefore should be read in conjunction with the annual financial statements for the year ended
June 30, 2016.




PACE (PAKISTAN) LIMITED

3. Significant accounting policies

The accounting policies adopted for the preparation of this condensed interim financial information are the same as those applied
in the preparation of preceding annual published financial statements of the Group for the year ended June 30, 2016.

3.1 Initial application of standards, amendments or an interpretation to existing standards

Following amendment to existing standard and interpretation has been published and is mandatory for accounting periods
beginning on or after January 1, 2016 and is considered to be relevant to the Group's operations:

3.1.1 Standards, amendments to published standards and interpretations that are effective in the
current year and are applicable to the Group

- IFRS 10 - ‘Consolidated financial statements’ is applicable on accounting periods beginning on or after January o1, 2015. This
standard builds on existing principles by identifying the concept of control as the determining factor in whether an entity should be
included within the consolidated financial statements. The standard provides additional guidance to assist in determining control
where this is difficult to assess. The application of this standard has no material impact on the Group's financial statements.

- IFRS 11 - ‘Joint arrangements’ is applicable on accounting periods beginning on or after January o1, 2015. IFRS 11 is a more
realistic reflection of joint arrangements by focusing on the rights and obligations of the parties to the arrangement rather than its
legal form. There are two types of joint arrangement: joint operations and joint ventures. Joint operations arise where a joint
operator has rights to the assets and obligations relating to the arrangement and therefore accounts for its share of assets, liabilities,
revenue and expenses. Joint ventures arise where the joint operator has rights to the net assets of the arrangement and therefore
equity accounts for its interest. Proportional consolidation of joint ventures is no longer allowed. The application of this standard
has no material impact on the Group's financial statements.

- IFRS 12 - ‘Disclosures of interests in other entities’. This is applicable on accounting periods beginning on or after January o1,
2015. This standard includes the disclosure requirements for all forms of interests in other entities, including joint arrangements,
associates, special purpose vehicles and other off balance sheet vehicles. The application of this standard has no material impact on
the Group's financial statements.

- IFRS 13, ‘Fair value measurement’. This is applicable on accounting periods beginning on or after January o1, 2015. This standard
aims to improve consistency and reduce complexity by providing a precise definition of fair value and a single source of fair value
measurement and disclosure requirements for use across IFRS. The requirements, which are largely aligned between IFRS and US
GAAP, do not extend the use of fair value accounting but provide guidance on how it should be applied where its use is already
required or permitted by other standards within IFRS or US GAAP. The application of this standard has no material impact on the
Group's financial statements except for certain additional fair value disclosures .

3.1.2 Standards, amendments and interpretations to existing standards that are not yet effective and
Standards, amendments or interpretation Effective date (accounting
Annual improvements 2014 January 01, 2016
IAS 1 - ‘Presentation of financial statements’

on disclosure initiative January 01, 2016
IAS 16 - ‘Property, plant and equipment’ in relation to use of

revenue based methods to calculate the depreciation January 01, 2016
IAS 27 - Separate financial statements on the equity method January 01, 2016
IAS 28 - Investments in associates and joint ventures January 01, 2016
IAS 38 - ‘Intangible assets’ in relation to use of

revenue based methods to calculate the depreciation January 01, 2016
IAS 41 - Agriculture January 01, 2016
IFRS 9 - Financial instruments January 01, 2018
IFRS 10 - Consolidated financial statements January 01, 2016
IFRS 11 - Joint arrangements on acquisition of an interest

in a joint operation January 01, 2016
IFRS 14 - Regulatory deferral accounts January 01, 2016
IFRS 15 - Revenue from contracts with customers January 01, 2017
IFRS 16 - Leases January 01, 2019
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4. Taxation

The provision for taxation for the nine months ended March 31, 2017 has been made on an estimated basis.

5. Estimates

The preparation of condensed interim financial information requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the key sources of estimation uncertainty were the same as those that applied
to the financial statements for the year ended June 30, 2016, with the exception of changes in estimates that are required in
determining the provision for income taxes as referred to in Note 4.

Un-audited Audited
March 31, June 30,
2017 2016
(Rupees in thousand)
6. Long term finances - secured
Opening balance 27,422 614,906
Less: Settlement during the period / year - (587,484)
27,422 27,422

Less: Current portion shown under current liabilities (27,422) (27,422)

The amount represents loan obtained from Soneri Bank Limited and the Group has submitted a proposal for the settlement of the
same

Un-audited Audited
March 31, June 30,
2017 2016

(Rupees in thousand)

7. Redeemable capital - secured (non-participatory)
Opening balance 1,498,200 1,498,200
Less: Settlement during the period / year - note 7.2 (376,697)

1,121,503 1,498,200
Less: Current portion shown under current liabilities - note 7.1 (1,121,503) (1,498,200)
7.1 The entire outstanding amount of Rs. 1,121.503 million is overdue and has been classified as a current liability under the

guidance contained in IAS 1 "Presentation of financial statements". The Group is in negotiation with lenders for relaxation in
payment terms and certain other covenants.

7.2 On December 28, 2016, Pak Oman Investment Corporation ('POIC') and the Group entered into a Debt/ Asset Swap
Agreement ('DSA") for the settlement of the part of principal outstanding alongwith markup accrued thereon aggregating to Rs.
503.981 million against the property of the Group sitiuated at lower ground floor and upper ground floor of Pace Towers measuring
11,487 square feet and 5,850 square feet respectively. In accordance with the DSA, POIC purchased the property of the company for
a consideration of Rs. 300.789 million and waived accrued markup of Rs. 203.192 million.

Un-audited Audited
March 31, June 30,
2017 2016
(Rupees in thousand)
8. Foreign currency convertible bonds - unsecured
Opening balance 1,736,212 1,670,456
Markup accrued for the period / year 12,377 16,480
1,748,589 1,686,936
Exchange loss for the period / year 2,487 49,276
1,751,076 1,736,212

Less: Current portion shown under current liabilities (1,751,076) (1,736,212)

9. Short term finance - secured
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During the period ended December 31, 2016, PAIR Investment Company Limited (formerly Pak-Iran Joint Investment Company
Limited ('PICL') and the Group entered into a Debt/ Asset Swap Agreement ('DSAA") for the settlement of Rs 96.443 million

provided by PICL and mark up of Rs. 9.006 million against property of the Group situated at meezanine floor of Pace Towers
measuring 5,700 square feet. Additionally, PICL vacated its charge previously created in Pace's MM Alam Plaza to the extent of Rs.

120.85 million.

10. Contingencies and commitments
10.1 Contingencies
) Claims against the Company not acknowledged as debts amount to Rs 21.644 million (June 30, 2016: Rs 21.644
million).
(ii) Corporate guarantee on behalf of Pace Barka Properties Limited, a related party, in favour of The Bank of Punjab,
amount to Rs 900 million (June 30, 2016: Rs 900 million) as per the approval of shareholders through the special
resolution dated July 29, 2006.
10.2 Commitments
@) Contract for purchase of properties from Pace Barka Properties Limited, amounting to Rs 209.368 million (June
30, 2016: Rs 211.218 million).
(ii) The amount of future payments under operating leases and the periods in which these payments will become due
are as follows:
Un-audited Audited
March 31, June 30,
2017 2016
(Rupees in thousand)
Not later than one year 8,859 7,875
Later than one year and not later than five years 43,066 41,836
Later than five years 713,987 720,139
765,912 769,850
11. Property, plant and equipment
Operating fixed assets - note 11.1 415,250 425,819
Capital work-in-progress 27,552 27,544
442,802 453,363
11.1 Operating fixed assets
Operating fixed assets - at net book value
- owned assets 415,250 425,438
- assets subject to finance lease - 381
- note 11.1.1 415,250 425,819
11.1.1 Operating fixed assets - at net book value
Opening book value 425,819 432,432
Add: Additions during the period/ year 5,331 16,810
Less: Disposals during the period/ year - (2,948)
Less: Depreciation for the period/ year (15,900) (20,475)
415,250 (23,423)

Closing book value 415,250 425,819
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Un-audited Audited
March 31, June 30,
2017 2016

12. Investment property

Opening fair value

Disposal of investment property
Settlement against loan
Transfer to inventory

Add: Fair value gain recognised during the period / year
Closing value after revaluation

13 Long term investments

Associate - unquoted

Pace Barka Properties Limited
75,875,000 (2016: 75,875,000) fully paid
ordinary shares of Rs 10 each

Equity held 24.9% (2016: 24.9%)
Available for sale - quoted

(Rupees in thousand)

3,369,702 3,421,430
- (73,810)
(25,500) (7,328)
3,344,202 3,340,292
- 29,410
3,344,202 3,369,702
Un-audited Audited
March 31, June 30,
2017 2016

(Rupees in thousand)

13.1 1,118,644 1,154,888
13.2 1,184 784
1,119,827 1,155,672
Un-audited Audited
Note March 31, June 30,
2017 2016

13.1 Associate - unquoted

Cost
Brought forward amounts of post acquisition reserves and profits
and negative goodwill recognised directly in profit and loss account
Share of movement in reserves during the year
Share of profit/Loss for the year
- before taxation
- provision for taxation
Balance as on March 31
13.3 Available for sale - quoted
Worldcall Telecom Limited
912 (June 30, 2016: 912) fully paid ordinary shares
of Rs 10 each
Shaheen Insurance Company Limited

158,037 (June 30, 2016: 158,037) fully paid ordinary
shares of Rs 10 each

Less: Cumulative fair value loss
13.3.1 Cumulative fair value loss
Opening balance

Fair value (gain)/loss during the period/ year

(Rupees in thousand)

758,651 758,651
396,237 432,478
1,154,888 1,191,129
- 16,882
(36,378) (55,387)
134 2,264
(36,244) (53,123)
1,118,644 1,154,888
6 6
2,008 2,008
2,014 2,014
(830) (1,230)
1,184 784
1,230 1,007
(400) 223
830 1,230
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14. Stock-in-trade

Work in process - Pace Towers

Pace Barka Properties Limited - Pace Circle
Pace Super Mall (Private) Limited

Shops and houses

Stores inventory

15. Sales

Shops, houses and commercial buildings

- at completion of project basis

- at percentage of completion basis

Licensee fee

Display advertisements and
miscellaneous income

Service charges

16. Cost of sales

Shops, houses and commercial
buildings
- at completion of project basis
- at percentage of completion basis
Stores operating expenses

17. Other income

Income from financial assets
Markup on bank accounts
Commission on guarantee

Gain on settlements of loans - note 6.1

Income from non-financial assets
Gain on disposal of fixed assets

Rental income

Gain on sale of Investment property
Provisions no longer required written back
Others

Un-audited Audited
March 31, June 30,
2017 2016
(Rupees in thousand)
440,421 838,872
593,341 624,123
354,600 354,600
305,213 316,973
1,693,575 2,134,568
1,713 1,581
1,695,288 2,136,149
Quarter ended Nine months ended
March 31, March 31, March 31, March 31,
2017 2016 2017 2016
Un-audited Un-audited Un-audited Un-audited
(Rupees in thousand)

61,672 18,027 73,672 18,027
7,200 12,000 84,020 29,342
8,614 8,586 27,861 31,850
5,675 2,617 12,132 10,6092

42,416 41,049 145,329 142,048

125,577 82,279 343,014 231,959

35,581 9,655 44,391 9,655
6,402 7,444 101,435 58,825

52,341 50,359 178,866 181,000

94,325 67,458 324,693 249,480

17 7 50 472
309 309 928 928
47,062 - 349,496 599,225
- 333 - 333
2,923 2,658 8,769 7,979
12,000 - 12,000 -
12,884 - 12,884 3,500
2,157 2,336 6,550 7,599
77,352 5,043 390,677 620,036
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Quarter ended Nine Months ended
March 31, March 31, March 31, March 31,
2017 2016 2017 2016
Un-audited Un-audited Un-audited Un-audited
(Rupees in thousand)
18. Finance costs
Markup on
- Long term finances - secured 619 650 1,871 2,038
- Foreign currency convertible
bonds - unsecured 4,129 4,123 12,377 12,371
- Redeemable capital - secured
(non-participatory) 23,093 32,510 79,217 103,523
- Short term finance - secured - 2,405 2,365 7,355
- Liabilities against assets subject
to finance lease - - 1,852 1,848
27,841 39,688 97,682 127,135
Bank charges and processing fee 52 71 744 1,083
27,894 39,759 98,426 128,218
19. Earnings/ (loss) per share
19.1 Basic earnings/ (loss) per share
(Loss)/profit for the period (Rupees in thousand) 25,540 (40,559) 122,092 253,570
Weighted average number of ordinary
shares outstanding during
the period (in thousand) 278,877 278,877 278,877 278,877
(Loss)/earnings per share (Rupees) 0.09 (0.15) 0.44 0.91

19.2 Diluted earnings/(loss) per share

The dilution effect on basic earnings/(loss) per share is due to conversion option on foreign currency convertible bonds ('FCCB').
The basic weighted average number of shares have been adjusted for conversion option available to bondholders.

Quarter ended Nine months ended
March 31, March 31, March 31, March 31,
2017 2016 2017 2016
Un-audited Un-audited Un-audited Un-audited
(Loss)/profit for the period (Rupees in thousand) 25,540 (40,559) 122,092 253,370
Interest on FCCB (Rupees in thousand) 4,129 4,123 12,371 12,371
Exchange loss (Rupees in thousand) 829 - 2,487 50,919
(Loss)/profit used to determine diluted -
loss per share (Rupees in thousand) 30,498 (36,436) 136,950 323,747
Weighted average number of ordinary
shares outstanding during
the period (in thousand) 278,877 278,877 278,877 278,877
Assumed conversion of FCCB
into ordinary shares (number in thousand) 115,352 115,792 115,352 115,792
Weighted average number of shares
for diluted earnings/loss
per share (in thousand) 394,229 394,669 394,229 394,669
(Loss)/earnings per share
diluted (Rupees) 0.08 (0.09) 0.35 0.82
Restricted to basic (Loss)/earnings per share in
case of anti-dilution (Rupees) 0.08 (0.15) 0.35 0.82
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Nine months ended

March 31, March 31,
2017 2016
Un-audited Un-audited
(Rupees in thousand)
20. Transactions with related parties
Relationship with the Company Nature of transaction
i. Associate Guarantee commission income 928 928
Shared expenses charged by the 9,030 1,452
Company
Purchase of inventory 1,200 56,940
Receipt against Pace circle sales 21,386 25,838
ii. Others Purchase of goods & services 9,430 8,995
Rental income 8,769 7,972
Advance received for the sale of inventory 8,065 32,008
iii. Directors and key management personnel Salaries and other employee benefits 12,375 14,981
iv. Post employment benefit plan Expense charged in respect of benefit
plans 6,919 7:473

All transactions with related parties have been carried out on mutually agreed terms and conditions.

Period end balances

Receivable from related parties 17,180 18,484
Payable to related parties 1,241 32,008

Nine months ended

March 31, March 31,
2017 2016
Un-audited Un-audited

(Rupees in thousand)

21. Cash generated from operations
Profit before tax 149,024 312,709
Adjustments for:
- Depreciation on property, plant and equipment -note 11.1.1 15,900 16,566
- Amortisation on intangible assets 393 398
Profit on sale of property ,plant and equipment - (333)
- Provision for doubtful debts 14,320 5,667
- Share of profit of associate 36,244 (14,783)
- Markup income (50) (472)
- Gain on settlements of long term loans - note 17 (251,252) (599,225)
- Gain on sale of investment property (12,000) -
- Finance costs 99,170 127,135
- Exchange loss on foreign currency convertible bonds - note 8 2,487 50,919
- Provisions no longer required written back (12,884) (3,500)
- Provision for gratuity and leave encashment 7,420 7,839
Loss before working capital changes 48,772 (97,080)
Effect on cash flow due to working capital changes
- Decrease/(Increase) in stock-in-trade 132,531 348,869
- (Increase)/Decrease in trade debts (96,042) 65,082
- Decrease/(Increase) in advances, deposits
prepayments and other receivables (55,185) 5,003
- Increase/ (Decrease) in advances against sale of property 51,049 (322,077)
- (Decrease)/ Increase in creditors, accrued and other liabilities (4,048) 30,856
28,305 127,803
77,077 30,723
22, Cash and Cash Equivalents
Short tem finance - secured -note 9 - 96,344
Cash and bank balances 8,838 3,785

8,838 (92,559)
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24 Financial risk management

241 Financial risk factors

The Group’s activities may expose it to a variety of financial risks: market risk (including currency risk, other price risk and interest
rate risk), credit risk and liquidity risk.

The condensed interim financial statements do not include all financial risk management information and disclosures required in
the annual financial statements; they should be read in conjunction with the Group's annual financial statements as at June 30,
2016.

There have been no changes in the risk management department or in any risk management policies since the year end.

24.2 Liquidity risk

Compared to year end, the Group settled long term borrowings of Rs 300.789 million including mark up of Rs. 203.192 Million and
short term borrowings of Rs 105.45 Million inclusive of accrued markup against properties situated at Pace Towers and there was
no material change in the contractual undiscounted cash out flows for remaining financial liabilities.

24.3 Fair value estimation

Fair value is the amount for which an asset could be exchanged, or liability settled, between knowledgeable willing parties in an
arm's length transaction. Underlying the definition of fair value is the presumption that the Group is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms. The
carrying values of all financial assets and liabilities reflected in these financial statements approximate their fair values. Fair value is
determined on the basis of objective evidence at each reporting date.

The tables below analyze assets carried at fair value as at March 31, 2017 and June 30, 2016.
The different levels have been defined as follows:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).
The following is categorization of assets measured at fair value at March 31, 2017:

Level 1 Level 2 Level 3 Total
(Rupees in thousand)
Assets:

Recurring fair value measurement of Available
for sale financial assets 1,184 - - 1,184

1,184 - - 1,184

Recurring fair value measurement of

Investment property:
Freehold land - 1,214,500 - 1,214,500
Buildings - - 2,129,702 2,129,702

- 1,214,500 2,129,702 3,344,202
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The following is categorization of assets measured at fair value at June 30, 2016:

Level 1 Level 2 Level 3 Total
(Rupees in thousand)
Recurring fair value measurement of Available

for financial assets 784 - - 784

Recurring fair value measurement of

Investment property:

Freehold land - 1,214,500 - 1,214,500
Buildings - - 2,155,202 2,155,202
- 1,214,500 2,155,202 3,369,702

There were no transfers between Levels 1 and 2 & Levels 2 and 3 during the period and there were no changes in valuation
techniques during the periods.

Valuation techniques used to measure level 2 and 3 assets

The fair value of these assets is determined by an independent professionally qualified valuer. Latest valuation of these assets was
carried out on June 30, 2016. The level 2 fair value of freehold land has been derived using the sales comparison approach. The
most significant input into this valuation approach is price per square yard. Level 3 fair value of Buildings has been determined
using a depreciated replacement cost approach, whereby, current cost of construction of a similar building in a similar location has
been adjusted using a suitable depreciation rate to arrive at present market value.

Fair value measurements using significant unobservable inputs (level 3)

The following table presents the changes in level 3 items for the period and year ended March 31, 2017 and June 30, 2016 for
recurring fair value measurements:

Un-audited Audited
March 31, June 30,
2017 2016

(Rupees in thousand)

Opening fair value 2,155,202 2,255,510
Disposal of investment property - (73,810)
Settlement against loan (25,500) (7,328)

Transferred to inventory - -

2,129,702 2,174,372
Add: Fair value loss recognised during the period / year - (19,170)
Closing value after revaluation 2,129,702 2,155,202

The change in unrealized gains/ losses of the investment property is credited/charged to the profit and loss account as “Changes in
fair value of investment property”.
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Valuation inputs and relationship to fair value

The following table summarises the quantitative and qualitative information about the significant unobservable inputs used in
recurring level 3 fair value measurements. See paragraph above for the valuation techniques adopted.

Significant
Uno?)serv—able Quantitative Data / Range and
Description Fair Value at inputs relationship to the fair value
March 31, June 30,
2017 2016
Rs'o00 Rs'000
Cost of construction  The market value has been
of a new similar determined by using a depreciation
Buildings 2,129,702 2,155,202  building factor of approximately 5%-10% on
cost of constructing a similar new
Suitable building. Higher, the estimated cost
depreciation rate to  of construction of a new building,
arrive at higher the fair value. Further, higher
depreciated the depreciation rate, the lower the
replacement value  fair value of the building.
25. Date of authorisation for issue

This condensed interim financial information was authorised for issue on April _ 28th _, 2017 by the Board of Directors of the
Group.

26. Corresponding figures

In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting', the condensed
interim balance sheet and condensed interim statement of changes in equity have been compared with the balances of annual
audited financial statements of preceding financial year, whereas, the condensed interim profit and loss account, condensed interim
statement of comprehensive income and condensed interim cash flow statement have been compared with the balances of
comparable period of immediately preceding financial year. Corresponding figures have been re-arranged, wherever necessary, for
the purpose of comparison. However, no significant rearrangements have been made.

Chief Executive Director




